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B.COM PART-II {TWO)

Term End Examination, MAR.-APR. 2021
CORPORATE ACCOUNTING
Paper-|

Time :Three Hours] [Maximum Marks : 75

[Minlmum Marks :
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Naote :  Answer all Questions. All Question carry equal marks.
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Hindustan Tyres Ltd. issued application for 100000 equity shares of T10 each, al a
premium of T4 per share, the amount was payable as follows: on application %6
(including 2 premium), on allotment 6 {including T2 premium), balance on first
and final call.
Application tor 1,50,000 shares were received. Allotment was made to all applicants
on pro-rate basis. Subodh to whom 200 shares were allolled, failed to pay allotment
and call money. Vikram to whom 100 shares were allolled failed io pay the call
money. These shares were forfeited and afterwards re-issued (@38 per share fully
paid-up. Pass the necessary Journal entries.

Far/Or
RRFER dm 3 fag Fres o wee gl Bae gosd | 5o g § @
Ha-—afaficar #1 wht & 5 Sifag
Explain the provision regarding the issue and redemption of preference shares. Give
the Jownal entries that are made in this connection.
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. 30.9.2017 @ uaw IS &1 wAMA g3 ford f3F S9ept ot 30 Aol 20000 i #

Terrfare off wren weafraal o i) w1 e frere of —
X Company Ltd, Went inte voluntary liquidation on 30.09.2017 at which date its
capital consisted of 20,000 shares of Z10 each fully paid and particulars of assets and

liabilities were as under - 4
gwel Ows  Cash in hand 10000
TR ¥ i Machinery which realised 3,50000
wE W g8el  Stock which realised 2,00000
f9eri 9 agel’  Debtors which realised 100000
ST @er Unsecured creditors 500000

ARG o R (TF FHAR & 6 75 @ 3T 909
240002 AT Preferential creditors (including
T 24000 for unpaid salary of a employee due for 6 months) 500000
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TS oFeR{SS FRT Hiqfordl | w4 & gRT a9t

Z300000) Secured creditors (Securities by themselves

realised T300000) 220000
10% OGN (Are] wHiY 9%) 10% Debentures {having fleating
charge) 400000

s o aRsifs IHS g1 wrafadl | age 3 1 ¥ (G et | anfae
T HE Ped gU) 9N 4% T AR e B YraE $1 g fdr v 2% fifiew
feFm Ty |AYE S T2800 ST Y Afed 15800 U FWAIMA & R 9F UF A
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R &1 ife o faee dar Fif|
The liquidator’s remuneration was fined at 4% on the assets retired by him including
surplus from secured creditors and 2% on the amount paid to unsecured creditors.
The liquidation expenses came to T15,800 in cluding T2800 legal charges. The
interest on debentures was due for one year to the date of winding-up.
Prepare the liquidator’s [inal staternent of account.

Ferar/Or
ari—gif+ fqawer & AR == & fou @l afafee % R graeret @ avE #ifse
oIl A3 faRer &1 AHar SR
Mention various provisions of companies act for preparation of statement of profit
and loss-and give a specimen of statement of profit and loss.
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. TrfeRas faavuli & wnfy &1 o sftemd @ 3 99 @ o9 F afE g % omaw
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(a) 9= TwfeEi T1500000

(b) 10 witw W& wierifeET T200000

(¢) fIroer 3 a6l @71 &9 2011—230000%, 2012—~180000% T4 2013—280000%
(d) 2011 T oifcm THY 200003 ¥ AfirgEifda a|

(¢} WMl T SR wfsthe 200002 Tifts

(f) == yor @ =ggag ¥ 9 T 91 AR 9ol 9% 10% 21
(g} 2% afdal =1 adam 7w 3 a9 & faw 10% o¥ 746042 |

From the following particulars the value of goodwill by the annuity method based at
three year’s purchase of super profit.

(a)  Net Assets T 1500000

(b)Y  10% Govt, Securities T 200000

{¢)  Net profit of past 3years T 230000 in 2011, T180000 in 2012 and T280000 in

2013,

(d)  The closing stock for 2011 was oven-valued by ¥ 30000.

(e}  Fair remuneration of owner 220,000 per annum.

(fy  Normal rate of return in similar type of business 10% on capital employed.

(g}  The present value of annuitor of T3 for 3years at 10% is T7.4604

sreraOr

S @ qegieT | Y T FHE & ? oYl @ qouien @ geas A aRRerfat
g & 7 ofE & qeu B wfda oo arel gewl B aHeEd
what do you meant by valuation of shares? Under which circumstances the valvation
of shares is needed? Explain the factors affecting value of shares.

Y



g3/ Unit-iv
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What do you understand by Amalgamation? Explain its objectives, advantages and
disadvantages.
e/ Or
o 1. 31 31 A= 2014 @1 g7 o
The following was the Balance sheet of shiv Ltd. As on 31¥ March 2014 :
faawor Particulars TR’ Amount ¥
L. el gd qifier Equity and Liabilities
1. areenfal 7 @ Shareholder’s Funds:
it siw goii : Issued share capital
50000, 10% YA 39, Wiy &9 10

50000, 10% preference shares of T10 each 500000

100000 THAT AT Ui 34 210

100000 Equity shares of 10 each 1000000

8T @ e (Efde 9}

T Statement of profit and loss(Debit balance) (300000}
2. R—dre] <1f¥e : Non-current-liabilitics:

11 Z9A 11% Debentures 200000
3. Wg—anae : Current — Liabilities

2TRE T8 Trade payable 12000

T Total 15,20,000

II. s« Assets:
1. F—=re] wrafeaal - Non-current assets:

H99 Building 500000

qHH  Plant 300000

i Good will 260000
2. o9 W=ead : Current Assets:

R Inventories 200000

e 9w Trade receivable 160000

JFE § Fs ged Cash and cash 30000

7 =7e], Tdfeadl : Other Current Assets:

sraFTee fasme #9 Unamortised Enp.: Adverti-

sement 70000
4T Total 1520000

yfef¥eRT g - Additional Information :
()  Tanooo FHETY AR @ v wenfem @fam ¥
There is a contingent liabilities for workmen’s compensation T40000
@ uaiter ofw 9 € 39 uww 3 od @7 e S aret 2
4ol § wEd T # P g e @ -
Preference shares are cumulative and dividends are in arrears for three years,
A reconstruction scheme stating the following terms was duty approved:
1. % qOHE QAP of 9 veray 3 far s, Rt ¥ 2 @ g5 9%
12% qaiieeR oY frelt | qEiftieRr oferniEl = o7 ane &1 2,/3 w11 af @
Ao ok 9w & T=er 9% w9 sy e




Each existing preference share is to be reduce to ¥4 of which 2 will be
represented by new 12% preference share and 32 by new equity shares.
Preference share holders waive 2/3 of dividend arrears and receive shares for the
balance.

2. UCHE GOH THAT 39 "SHI T 250 T AT |

Each existing equity shares is to be reduce to 32.50

3. TO® 310 @ WOMH @ 95 T5 IeT =T 13%  WOMTH, T250 FT TH TN 12%
yaifirer ofw 3 2250 o7 T T wHAT f e
SRS AMER! & 918, YaifteR 7 aadr & & 10 gl e ¥ gaie Za
ST |
Each 10 of debenture 1s 1o be exchange for T5 of new 13% debentures, one
new 12% preference share of 2.50 and one new equity share of $2.50.

After the above transactions, both preference and equity shares are to be
consolidated into shares of Z10 each.

4, JHEAF TMAT T T H 15000 T T2 |
Contingent liability materialised to be the extent of T15000.

5. I s7gvg TRgfoaal AT @Y STl € ofiv ede el @ T55000 sMforRad @ €
i Yol FE W &7 PIS I T &, IO TEH 994, T AW =RF B D
qETE qed & IuTd # HH A S
A AT Uoil-Fiafegt FIRAU qon werfad fergr o84 |
All intangible assets are to be eliminated and bad debts of 35000 to be written
off. The balance of capital reduction Account if any, is used for writing down.
Building, plant and inventories into ratio of their book value.

You are required to give journal entries and revised balance sheet.
e/ Unit-v
5. oETd welt & odl @ W § TR @1 Sarever dfgd weEEd

Explain with examples of the following in the content of holding company account.

(31) areudEgs—ad &1 o Calculate of mmority interest

@ 7@ mar = Unrealised profit

(W} ¥R & smEeR Inter-company transition
S1era/Or

Fferfiaa gaeRl & anar W wHfeg frgr 5y -

From the balance sheeis and information given below prepare a

consolidated balance sheets:




foraT 31.32014 &7 Balance sheets (As at 31.3.2014)

i faae Particulars H fafies | S fofes
HLwd. |SLtd

. TAT ©9 qiides Equity and Liabilities:
S Fwr: Shareholders funds;

Gt 1Zaret qotaet siw Shares of Tleach fully paid | 1000 2000

"o vd e Reserve and surplus:

T Reserve 1000 600

-1 faaem—amfea Statement of P&L sueplus 4000 1200

=, Zaame: Current Liabilities:

@R Trade payables: 2000 12000

dafasr Creditors bills payable - 300
17000 53300

II. FiETE : Assets
R—IIe] FAfeod © Non-curreni-assets:

| wal wafeaar Fixed assets 8000 1200
S Ltd. % 4500 3= 1500 shares in S Ltd. 1500 -
o1 gfeqar : Current assels:
wiear Inventories 6100 2400
ari® T Trade receivable :
=R Debtor 1300 1700
o fd@ Bills recelvable 100

17000 5300

() foaw fafy =t H Lid. 9 S Ltd. & ofwer w9 &0 € 59 @ 915 5 faffes A
|9 AT ST [t €, wifde <% fafer #1600 w1 WEg Umd W B |
All the profils of S Ltd. Have been earned since the shares were required by H
Ltd. but there was already the reserves of T600 at the date.
@ 5 s g1 ©er 50 gu @i e H e & v § # frem s 9
2200 & fa@ o g &
: The bills accepted by § Ltd. Are all in favour of H Ltd. who
| discounted 7200 of them.
@ S fofds = @l wiaat o 2003 9 aifte meores far man)
Fixed assets of S Ltd. are overvalued by 200.
&) fafee o weft’ & 500 @1 v A1 Wfa 2 o 399 S fafiee @
1% Ao WR 25 % T R foram ¥
The inventories of H Lid. Includes 500 bought from S Ltd. ata
profit 25% on invoice price.




