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_ | _ Discuss the . nature and scope of Business
_ e s Economics. How does it differ from Traditional
AI-1231 Economics?
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Paper : Second What do you mean by Price Mechanism? Explain

the fundamental features and limitations.
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Note : Attempt all five questions. One quesiion Ommoa__% __\oxmmaum the ‘Law of Demand’. What
from each unit is compilsory. All questions are its exceptions? Why demand curves always
carry equal marks. slopes down ward to the right?
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Explain income elasticity of demand. Also
explain its various degree with figures,
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What do you understand by production function?
Discuss its characteristics and types.
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What do you mean by returns to scale? Explain
the various forms of returns to scale.
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Define the term Market. What are the mmmob_a&
tactors which extends the market of a commodity?
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Define Monopoly. What are the features of

Monoploy? How is monopoly price determined?
Explain.
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Explain and examine the liquidity preference
theory of interest as propounded by Keynes.
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“Profit is the reward for risk taking and
uncertainty bearing.” Explain.
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